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Disclaimer: This material has been prepared for informational purposes only, and is not 
intended to provide, and should not be relied on for tax or legal advice. Please speak with a tax 
professional if you have any questions about your tax obligations. 
 

Our Implementation 
 
Q: What is BrickLink’s methodology for calculating VAT?  
 
A: Due to the complexity of our current system and platform, we felt it was prudent for us to 
follow the logic we implemented for other markets to show VAT inclusive pricing to buyers 
based on their location and the seller’s current VAT status. We understand that although our 
logic may vary from that used by other platforms and companies, it is not incorrect. 
 
Here’s how it works: At checkout, no additional VAT is charged, and this increases the price 
transparency when browsing a storefront. We’ve worked with our tax advisors and legal team 
to ensure a compliant method of calculating taxes that works with the BrickLink platform. 
 
The logic as implemented may cause decrease in your revenue when selling to buyers with a 
higher VAT rate than you are used to, but we hope you understand the reasoning behind our 
choice. Going forward, we therefore encourage BrickLink sellers to consider this when entering 
the gross inventory prices (including any potential VAT).  
 
Q: Why did you choose that methodology? 
 
A: The BrickLink platform was originally developed in 2000 and today still runs on much of the 
legacy code base. This means making changes like how taxes are calculated in different regions, 
and different country pairs, is quite complex and resource intensive. 
 
In the short term, we needed to rapidly implement a logic that was capable to handle the 
increasing number of sales via BrickLink.com to UK and EU consumers. Based on new and 
specific UK and EU regulation, we decided to apply the chosen logic from a consumer or buyer-



protective point of view. This will ensure buyers will always see VAT inclusive (if VAT is to be 
charged on the given sale) prices, regardless of which VAT rate should be applied.  
 
Looking ahead long term, we will begin to re-architect and re-engineer our platform in 2022. 
During this process, we will examine all the logic we’ve put into place and ensure that it is 
flexible and can be adapted moving forward. Once we redesign our platform, it won’t be as 
complicated to comply with any new international tax laws that come into effect. We’ll be able 
to adjust faster and more flexibly. 
 
 
Q: As sellers, what alternatives do we have to address this logic change? 
 
A: If you feel these changes mean you aren’t making the amount you want on certain items, 
you are free to adjust your inventory pricing. In the short term, we understand this isn’t ideal. 
However, it is a way to mitigate some of the potential discrepancies that you may experience 
based on the revenue that you're expecting to collect. 
 
You could potentially adopt handling charges for specific countries. Note that these fees would 
most likely also be subject to VAT as they are associated with the supply of the bricks. 
 
 
Q: How will BrickLink collect VAT from sellers? 
 
A: As a platform, BrickLink will in some cases be held responsible for collecting the correct taxes 
and/or VAT on sales happening via our platform. Therefore, we may (in the cases listed below) 
require sellers to provide us with an OSS VAT number or a given local EU VAT number. This 
ensures a given seller can charge local VAT in the buyer’s country. However, this will only be 
relevant if: 
 

1. The EU statutory threshold of 10K EUR in combined sales to EU consumers outside the 
seller’s own country is breached, and 

2. If the seller is considered as a professional / business. 
 
This is due to the EU legal requirements stating that professional sellers must charge the buyers 
local VAT if their annual combined EU B2C sales exceed 10K EUR. Private individuals are of 
course still allowed to sell goods on BrickLink without having a VAT number. 
 
 
Q: Did you remember to exclude VAT in determining the 10K (or any other) thresholds? What 
will change for sellers who sell under 10,000 EUR per year? 
 
A: We do not include VAT when determining the EUR 10,000 threshold. This is because sellers 
who have not opted for VAT or enabled VAT in their BrickLink store are not considered 



businesses or professional sellers. Therefore, all sales up until the EUR 10,000 threshold are 
exclusive of VAT. 
 
The EU marketplace rules will still apply, so that will be charged where applicable, but it will be 
in the country of the seller, not the buyer in that case, so nothing should change for you if 
you're under that EUR 10,000 threshold. 
 
 
Q: Is the EUR 10,000. Threshold calculated based on net price or the full price with VAT  
 
A: The 10,000 EUR threshold is based on the item base price that is sold only. Shipping, VAT and 
other additional charges are not considered part of the threshold calculations. 
 
 
Q: Is the 10k referring to $10k sales or $10k inventory? 
 
A: €10,000 sales inventory is not included until you make a sale. 
 
 
Q: Wouldn’t an easier method be for a store owner to set the total price an item needs to sell 
for, and then BrickLink calculates VAT for each country pair from that? Is this possible? 
 
A: BrickLink’s logic is deeply interconnected, and tax logic touches many core components of 
the platform architecture. With our current setup, any logic change of this magnitude takes 
significant design, development, and testing resources. We would need to prioritize any large-
scale logic changes like the scenario posed here. 
 
 
Q: Why would you not display the sales price excluding VAT, and just display it including VAT 
when appropriate? 
 
A: Most of our customers are private individuals, so we felt it was prudent for us to follow the 
marketplace and consumer protection rules logic we implemented for other markets to show 
VAT inclusive pricing to buyers so that they see the total price when shopping on a given 
storefront.  
 
 
Q: Can we put our net price in our sale inventory, or do we have to guess price + VAT and 
enter that in the inventory? 
 
A: Buyers will see the inventory price as VAT inclusive price. You may enter whatever you feel is 
best into your inventory pricing. 
 
 



Timing 
 
Q: When will these new distance selling rules be implemented, and when will buyers begin 
seeing the final price with VAT included? 
 
A: The distance selling rules have already gone live. Buyers should now see VAT-inclusive pricing 
where applicable.  
 

Impacts 
 
Q: How will these new rules and prices affect the price guide? 
 
A: If sellers start to charge more for items based on potential revenue losses, that may affect 
the price guide. We expect this to normalize over time as people get used to this new 
methodology. If you are seeing any dramatic differences, please let us know and we will work 
with our Catalog Team to figure out a way to remedy that. 
 
 
Q: How many times should VAT be charged on a single item? If an item is resold more than 
once, is VAT charged on it again? Each time it is resold it will cost 20% more. 
 
A: VAT should only be charged once for a single item per transaction, assuming that the seller is 
in fact a VAT registered seller. Whether VAT is to be charged again on potential later sales, 
depends on the taxable status of the later sellers. As for the taxable base, the potential extra 
cost of the item will fully depend on the inventory price chosen by the given seller. Thus, an 
item wouldn’t necessarily cost more depending on what it is listed for on the Marketplace. 
 
 
Q: Sometimes when I buy from abroad, even with the VAT invoice attached, I must pay taxes 
on receipt. Why am I paying the taxes twice? 
 
A: Unfortunately, we understand that this is happening not just with BrickLink but also with 
other platforms. We’re working with postal carriers to ensure this doesn’t continue to happen. 
If this happens to you, please Contact Support and share details. We’ve already updated the 
receipt to clearly show VAT has been collected. This also relates to the postal service in various 
countries still getting up to speed on communicating with each other.  
 
 
Q: Will US sellers have VAT deducted from the price they set? For example, if a US seller lists 
an item for $10, will $2 VAT be deducted, and the seller get $8? 
 
A:. This case is not applicable to EU distance selling which only covers sales between EU 
Member States. In the case of a US seller and EU buyer, VAT will be charged and collected by 



BrickLink in addition to the list price, so if a seller lists an item for $10, the seller should receive 
the full $10 for their transaction.  
 

Exceptions 
 
Q: What will change for hobby sellers—stores selling under €10,000 per year—who don’t 
have a VAT number? 
 
A: If you are not registered/do not need to register for VAT, you should not see any changes. 
 
 
Q: As an EU national, a trader cannot charge you more when you buy a product or service just 
because of your nationality or country. How do BrickLink’s EU Distance Selling rules comply 
with the law? 
 
A: At BrickLink, we follow the EU Distance Selling rules by having incorporated a logic that 
charges buyer’s VAT rate when a given seller has breached the applicable threshold. Thus, our 
logic will calculate the VAT amount based on the buyer’s country VAT rate in accordance with 
the EU distance selling rules. 
 
We have worked with our tax advisors and legal team when setting these rules to ensure we 
comply. 
 
 

Margin Scheme 
 
Q: How does BrickLink handle merchants who work exclusively via the margin VAT scheme? 
 
A: Currently, users who wish to use the margin scheme must contact our Help Desk to request a 
second account be set up to be monitored. Our admin team will then review the request and 
may grant them an additional account if the case meets BrickLink’s criteria.  
 
 
Q: We have a signed letter from our national tax agency stating that BrickLink is not allowed 
to charge our customers VAT, since we are using the margin scheme. 
 
A: We handle special situations like this on a case-by-case basis. Please Contact Support and we 
will come up with a solution for you. For now, we are allowing for some folks who feel that they 
qualify for the margin scheme to open a second account that our admin team then monitors if 
they have specific needs. We’re working on a longer term, more scalable solution for sellers 
using the margin scheme. 
 
 



Q: What are the requirements to sell under the margin scheme? How can someone apply for 
that?  
 
A: Users who wish to sell under the margin scheme for secondhand goods should check with 
their local tax authorities or consult with their own tax advisors. 
 
 
Q: How are you enabling business to business (B2B) transactions from a seller outside the EU 
to a buyer inside the EU? 
 
A: We understand an increasing number of sellers need to also be able to handle B2B 
transaction on our Marketplace, so we have begun working on an implementation to enable 
B2B transactions (VAT exclusive imports/exports and zero-rated EU intra-community sales) on 
the qualifying B2B transactions. 
 

 Tax Exemption 
 
Q: Does the €10,000 threshold apply to all sales? In our country, we do not need to register 
for VAT if our total revenue is below a different threshold. 
 
A: The €10,000 threshold only applies to EU cross-border sales to consumers located in a 
different Member State than the seller. If you breach that €10,000 threshold selling from your 
Member State to any other Member State, you must pay VAT in the buyer’s country. Please 
consult your local tax authority regarding the specific rules regarding local sales in your 
Member State. 
 
 
Q: If I register with IOSS, will I be able to sell B2B without charging VAT?  
 
A: Yes, as the IOSS will only apply to distance sales to consumers (B2C), we are currently looking 
into supporting B2B transaction whereby VAT will not be applied to applicable orders. We are 
working with the community and our tax team to determine the requirements needed to 
support this functionality.  
 
 
Q: We would like to pay our VAT outside of the BrickLink solution. Would it be possible to 
enter our OSS registration number without having BrickLink add VAT? Then we can calculate 
our own VAT internally for each EU order. 
 
A: As a marketplace and in some cases deemed reseller of goods, BrickLink has obligations to 
tax authorities to collect and remit VAT collected for applicable transactions. Therefore, you will 
not be able to calculate VAT outside the Marketplace. 
 
Q: If I disable onsite PayPal for international sales, can I keep BrickLink from applying VAT? 



 
A: No, BrickLink is required to calculate VAT for applicable transactions regardless of the 
payment method selected.  
 

Seller Tools 
 
Q: With VAT applied, and with different VAT rates for different countries, how does a seller 
calculate final selling price? 
 
A: The final selling price will be calculated during checkout for buyers. Sellers should determine 
what their list price should be based on countries they transact with and their associated VAT 
rates. See applicable rates for different EU member states here. 
 
 
Q: Could you allow sellers to set different prices on items when selling to different countries? 
 
A: We don’t currently support country-specific pricing. That would be a new feature that people 
could request, and we would need to prioritize with our overall development. Note this would 
be a short-term fix when seen in the light of our platform architecture project happening in 
2022 and beyond. 
 
 
Q: A variable net price makes it difficult for some sellers to calculate cost of goods sold when 
reporting taxes. How will BrickLink help make this easier for us? 
 
A: We are currently working on providing selling metrics that will help understand how much a 
seller has accrued over the past year. We will be tracking domestic, distance sales and total 
sales to monitor which sellers will be required to register for VAT and/or OSS.  
 
 
Q: Will we be able to see the Item Base Price, VAT amount and VAT rate from the buyer's 
country in the order, invoice, and Orders Download? 
 
A: Yes, an itemized summary can be viewed in the order details page and receipt.  
 
Q: When will the tool for monitoring sales be available? How will it work? 
 
A: We are working to roll this feature out during 2022 Q1. We will be calculating EU domestic 
sales, distance sales and total sales for each seller. Once a seller has breached the €10 000 EU 
distance selling threshold, they will be notified that they are required to register for VAT and/or 
OSS to keep their full selling privileges. If they do not comply, we will restrict any EU distance 
sales until their distance sales totals for the previous rolling 12 months is below the threshold 



or they provide evidence that they have registered. Domestic and international sales will still be 
allowed during this period.  
 
Q. If we block our sales to other EU countries when close to the €10,000 mark, will BrickLink 
also prevent us from selling outside the EU? 
 
A: No, this will not affect any international sales outside of the EU or domestic sales within the 
seller’s own Member State.  
 
 

Tax Reporting 
 
Q: For tax reporting, should we report the added taxes that BrickLink collected, or should we 
deduct this from the grand total paid by the customer? 
 
A: We are not able to provide any tax advice. Please check with your local tax authorities or 
your own tax advisor. 
 
 
Q: If the VAT is being taken through BrickLink, is there anything further for us to report locally 
or globally? Are we required to have a VAT number if BrickLink is doing that already? (Double 
VAT) 
 
A: We are not able to provide any tax advice. Please check with your local tax authorities or 
your own tax advisor.  
 
 
Q: is the threshold calculated between January and December, or July to July? 
 
A: The EU distance selling 10K threshold is calculated per calendar year. The reference to the 
preceding calendar year should merely be understood as if a business seller sold goods 
qualifying for distance sales in 2021, they are still at the beginning of 2022 considered as 
encompassed by the threshold, as they exceeded the threshold in the preceding calendar year. 
 
Each month we will run a query that looks at the calendar year of sales. If a seller has breached 
the threshold in the current calendar year, we will notify them to register for OSS or VAT to 
continue distance selling. 
 

Future Plans & Feature Requests 
 
Q: Does BrickLink plan to add a separate delivery address in the ordering process? Sometimes 
we have buyers from outside the EU who request shipment to inside the EU. Legally, we need 
to add VAT for the delivery address. 



 
A: We do not allow for separate delivery addresses to be added as users may manipulate the 
system to avoid paying applicable taxes. Delivery addresses should always match the buyer’s 
registered address in their BrickLink profile. If any buyer attempts to contact a seller to change 
their delivery address, please report them to our Help Desk.  
 
 
Q: What other changes related to seller rules and taxation can we expect in the coming 
months?  
 
A: We are working on an admin tool so you can monitor your progress toward the EUR 10,000 
threshold. Aside from that, we are working on updates we are required to do from a tax and 
legal perspective. We will communicate any other changes before they happen and continue to 
engage you and solicit your feedback on things that affect your operations. 
 
 
Q: One EU regulation that is getting more serious this year is that professional sellers need to 
have a packaging license. Other large platforms will make it mandatory for every professional 
seller to input their license number. Will BrickLink to this as well? 
 
A: We have not discussed adding this requirement at this time. We will follow up with our 
advisory team to determine if this will be required for BrickLink sellers.  
 
 
Q: Is it possible to have more than 10 Shipping Method Groups? This would help us add 
shipping providers and for shipping to specific regions and VAT rates. 
 
A: Yes, we are currently looking in to adding additional shipping method groups to our Store 
Settings page.  
 
 
Q: Will the platform re-architecting happen in 2022? 
 
A: We are currently working on the re-architecting project. This means we’ve been reviewing a 
lot of the current platform functionality and deciding on how the future platform will be 
designed. You will see some changes in 2022 and beyond. Along the way we will work to ensure 
the status quo is met, so your operations won’t be interrupted, and it won’t create difficulties 
for buyers.  
 

General 
 
Q: What does it mean to be "Global Marketplace Owner"?  
 



A: BrickLink’s global marketplace conducts operations regardless of distance. Our global 
marketplace contains all the potential buyers and sellers for all available LEGO® products. When 
participating in the global marketplace, location is not a barrier. We operate from our 
headquarters in Irvine, California, and service our members all over the world.  
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